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FM phasf III
- expansion
in works

Multlple FrequenCIes
Among Proposals Mooted

Our Bureau
NEW DELHI

™ HE Information & Broadcasting (I6B) ministry has pro-
posed that EM radio players be aliowed to operate multi-
ple frequendies in the same city, I&B secretary Raghu
-Menon said on Thursday while addressing a roundtable meet
organised by the Assoclation of Radio Operators for India

(AROI) in Delhi. Outhmng the various proposals recommend-

edin the draft not¢ on FM radio expansion, Mr Menon said his

ministry had proposed that multi-city networking be allowed
forFMradio operators provxded acerainpercentage of thecon-
tent remains local \‘gapresent this fadlityis not permitted. The
ministry hasalso regommended that the lock-in period for FM
players be reduced from the'current period of 5 years.

* Accordingto Mr Menon, the ministrymay alsoallowFMra-
dio players to carrydimited news anid non-news items like raf-. |
fic and local events. But the news would be allowed to be
sourced only from All India Radio xelays: Ori Foreign Direct Iny-
vestment limitin FMradio, he said that 168 ministry favoured
increasing the cap 10 26%. EM radio players have been de-
manding that the present 10 years license period be extended to -
15 years as the radio industry is in a bad financial state. But Mr
Menon said that the ministry will take a dedision on license ex-
tension after some time. Headded that the 15% cap on owner-
ship of frequendes a¢ross the country will continue (no com-
pany canownmore than 15% of all stationsin India) butadded
that this did not include border ar-
eas. A final dedision on all these pro-
posals will be taken by the Union
Cabinet and an announcement is
expected to be made in January
nextyear, said Mr Menon.

- The third phase of the FM Radio

expansion proposes adding 790

.~ new channels in 290 towns which
~* ., haveapopulation of over 1 lakh.

' But FM players don't want auc-
tions to begin before the musicroy-
alty row is sorted out. In the last
phase, at least 90 stations were not
picked up. Analysts also say for
Phase-III bids to be successful, the

oyaltyissue must be sorted out first.
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THE UniohrCabinet on Thiusday approved an information
& broadcasting ministry proposal seeking to issue policy
guidelinesfor putting up Headend-in-the-Sky (HITS), a sys-
temn formulti-system operators (MSOs) to distribute televi-
sion broadcast signals. Encrypted signals are bounced off a

satellite transponder, justlike in direct-to-home (DTH) but,

instead of placing a satellite receiver at customer premises,

cable operators receive the encrypted signal from the satel-
. lite, andthendistribute it to its customers asa digitalsignal to

© be processed at the customer end with a set-top box.
“HITS would help a subscriber with a wider choice of
digital channels, better picture quality and value added -
/ services at affordable price,” as per a statement issued by
+| the ministry of information & broadcasting. It added that
HITS would also allow a cable TV viewer to receive more |
channels than what they get through the current system,
The new policy allows HITS operators to uplink signals
" onlyfrom Indiy; and has permitted total direct andindirect
foreign investtnent up to a controversial 74%. N eitherin
cable norin DTH issuch a high level of FDIpermitted. But
a prior approyal of the Foreign, Investment Promotion
Board (FIPB) will be required if FDI crosses 49% limit.
Cable operators are still allowed foreign investment up
10 49%only. The.Cable' Operators Federation of India
(COFI) sees the hike in FDIlimit as a strong negative forthe
industry. “The FDI cap of 74% for HITS as against 49% for
cable operators will encourage the cash-rich foreign con-
glomerates to capture the Indian cable market.” COFI
..added that there have been no incentives annognced for

receive HITS signals.

S

the local cable operators to upgrade their infrastructure to




